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Stock Data
KOSPI (2/2) 1,906.60pt >>> A27| 1= YoY +25%, FHo|2l +38% 7|2
Ao o - s | olEAMATS] 487 TFRS AZYAL wjEAe 12225899(YoY
SsHE 445,000¢ 269,699 +25.2%)3F  gole] 1,23499¥U(YoY +38.2%), ©]dE 10.1%(YoY
R R Y | L0%poE miEae AMAL ol +4% FEFOL ol 9% SF
6M -6.2% -3.5% o}3] 3t
" o ne — gJqole] i o8] ol 1) 20159 SAHo=Z <IF JMEH 23
Company Data (4Q15 500999 34, 3Q149} 4Q14= ZrZ 200919 A) 9 )34 A
guzse 69.01688% EAE 2H¢] Pl H]£(1002Y F2H)o] 4Q0] ¥ty RO BAg
Feri VR o dze] 87819191(+21.2%), 1019 1,0389191(+60.7%) 7]
O+ AB15E) 027% *RAE: A +62.8% ARS A7 129 E(+52.1%) 24, A
= PO o] W] AF YU AdoR AAAA Ast A% a9
L 2 49 v 9. B ofe} Bh= A ofolemE s AAF. WA A
o AE7] g 154 37bE AA 1214 BE.
rrmes  mi we me ww | TOA9E B4% A $A02 3% A9 ASAAW Wk +82%
(TEY 38740 47,667 57845 70,241 oF AEH +14.5% AL 179,
o ame a1 | - S HEO] 3710919(+6.1%), Fele] 3259A(25.0%) N1
Ao 2302 T Tl 123 5 F WiE2 oluxzZeo] TAFH+I00%OR +55% AT
T XIsA0f] 3791 5848 7080 8973 2,1609¢ 082 =345
EPS(®) 6,485 10,004 12,110 15,349
BUE(%YoY) 415 543 211 267
o % 5 | >>> 2016 OfE +20%, ER0|Y +24% FY
EV/EBTONM) 28 B8 BB L 16ue ujEel 527,8459(YoY+20.4%) T ole] 9,60291A(+24.2%)
g0 v e e ey = AT WA WSO Fopl MlOJAR HEHOR +37% 4HE .
Thit 19 9 A4 +34.9% ol 5592600 7122 Wl 3
Price Trend Hel 529 EG FFE o|UAL e MRS FHOB +45% AT
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Z =G opT | A 2016.2.3
OIZZHAIE 2718 &9 Y ek doid, %)
1Q14 2Q14 3Q14 Q14 1Q15 2Q15 3Q15 4Q15 2014 2015  2016E  2017E

[Sales] 932 967 997 979 1,204 1,195 1,141 1,226 3,874 4,767 5,784 7,024
Korea 740 776 801 725 935 918 828 878 3,042 3,559 4,071 4,645

Cosmetics 608 675 665 631 796 806 679 785 2,579 3,066 3,563 4,122

MC&S 132 102 136 93 139 112 149 93 463 493 508 523
Overseas 191 189 196 254 269 278 313 971 830 1,257 1,714 2,379

Asia 171 174 177 231 252 260 292 340 752 1,143 1,621 2,265

Europe 23 18 19 22 17 15 17 18 81 66 67 69

North America 8 9 8 10 11 10 13 14 35 49 66 85
[%YoY] 159%  21.0% 257%  389%  293% 244% 153% 27.6%  25.0% 240%  204%  21.4%
Korea 95%  19.4%  224%  259%  264%  182% 3.4%  21.2% 7.0% 170%  14.4%  14.1%

Cosmetics 123%  229%  302%  297%  310%  19.5% 20%  243%  235% 189%  162%  157%

MC&S -1.8% 04%  -53% 4.8% 5.3% 9.9% 99%  -01% -1.1% 6.6% 3.0% 3.0%
Overseas 48.7%  269%  41.4%  967%  466% 51.1%  641%  46.1%  52.3% 51.6%  363%  388%

Asia 58.0%  409%  57.8%  89.1%  480%  492%  651%  473%  61.6% 52.1%  418%  39.7%

Europe 209% -189% -188% -169% -270% -148% -149% -19.4% -10.1% -19.4% 2.0% 3.0%

North America 41.1%  459%  424%  644%  418%  146%  583%  433%  485% 393%  350%  30.0%
[OP] 176 151 148 89 278 208 163 123 564 773 960 1,212
Korea 152 133 126 65 224 183 131 104 476 641 747 883
Overseas 24 18 21 25 55 26 32 33 88 132 213 329
[%YoY] 253%  688%  652%  76.1%  582%  37.7%  10.6%  382% 52.5% 37.1%  242%  262%
Korea 90%  493%  37.0% 17.2%  47.0%  37.6% 39%  607%  26.6% 348%  165%  18.2%
Overseas > s =5 S™  130.0%  386% 509%  25.0% s 497%  61.4%  54.6%
[OPM] 189%  156%  148% 9.1% 23.1% 174%  143%  10.1%  14.6% 162%  166%  17.3%
Korea 206% 17.1%  158% 89%  239%  199%  158%  118%  15.6% 180%  184%  19.0%
Overseas 12.4% 9.8% 10.9% 9.7% 20.2% 9.2% 10.3% 8.8% 10.6% 10.5% 12.4% 13.9%
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Ot | HAIY 2016, 2.3
OIRTAIL Z£Q IS M el yoie, %
1Q14 2Q14 3014 4014 1Q15 2015 3Q15 4Q15 2014 2015 2016E 2017E
[BU F2 MY 0fE Breakdown]
Travel Retail 116 179 196 212 239 279 206 344 703 1069 1465 1933
Door to door 153 141 138 115 170 156 155 122 546 602 663 716
Digital 92 101 102 101 129 110 84 97 396 421 433 446
Specialty store 110 118 106 93 120 123 106 106 426 455 473 488
Dept store 79 81 72 67 82 82 74 73 300 310 320 529
MC&S 132 102 136 93 139 112 149 93 463 493 508 523
[YoY]
Travel Retail 76.6% 125.9% 100.3% 101.8% 105.7% 55.8% 5.2% 62.8% 102.1% 52.1% 37.0% 32.0%
Door to door -10.1% -9.3% 8.0% 4.6% 11.1% 11.0% 12.2% 6.3% -2.9% 10.3% 10.0% 8.0%
Digital 24.0% 27.5% 44.2% 44.6% 40.4% 85% -17.3% -3.2% 34.7% 6.3% 3.0% 3.0%
Dept store 3.3% 2.1% 4.3% -1.6% 3.2% 1.2% 2.1% 8.2% 2.1% 3.5% 3.0% 3.0%
Specialty store 13.5% 17.4% 13.3% 8.4% 8.6% 4.5% 0.6% 14.5% 13.3% 6.8% 4.0% 3.0%
MCBS  CL8% 4%  53%  48% 53K 99% 9% 0% -lI%  6&%  30%  30%
[% of Sales]
SALES 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Korea 79.4% 80.3% 80.4% 74.0% 77.6% 76.8% 72.6% 70.3% 78.5% 74.1% 70.4% 66.1%
Cosmetics 65.2% 69.8% 66.8% 64.5% 66.1% 67.4% 59.5% 62.8% 66.6% 63.8% 61.6% 58.7%
Travel Retail 12.5% 18.5% 19.7% 21.6% 19.9% 23.3% 18.1% 27.6% 18.1% 22.2% 25.3% 27.5%
Door to door 16.4% 14.6% 13.8% 11.7% 14.1% 13.1% 13.6% 9.7% 14.1% 12.5% 11.5% 10.2%
Specialty store 11.8% 12.2% 10.6% 9.5% 9.9% 10.3% 9.3% 8.5% 11.0% 9.5% 8.2% 6.9%
Digital 9.9% 10.5% 10.2% 10.3% 10.7% 9.2% 7.4% 7.8% 10.2% 8.8% 7.5% 6.4%
Dept store 8.5% 8.4% 7.2% 6.9% 6.8% 6.9% 6.4% 5.8% 7.7% 6.5% 5.5% 4.7%
Discount store 4.7% 4.3% 3.9% 3.7% 3.6% 3.5% 3.6% 2.5% 4.1% 3.3% 2.7% 2.2%
Lirikos 0.8% 0.8% 0.7% 0.7% 0.6% 0.7% 0.7% 0.5% 0.7% 0.6% 0.5% 0.5%
Mess ] 142%  105% 136%  95%  1\S% 4%  131%  15% 119%  103%  88%  74%
Overseas 20.5% 19.5% 19.6% 26.0% 22.4% 23.2% 27.4% 29.7% 21.4% 26.2% 29.6% 33.9%
Asia 18.3% 18.0% 17.7% 23.5% 21.0% 21.7% 25.5% 27.2% 19.4% 23.8% 28.0% 32.2%
Europe 2.4% 1.8% 1.9% 2.2% 1.4% 1.3% 1.4% 1.4% 2.1% 1.4% 1.2% 1.0%
North America 0.8% 0.9% 0.8% 1.0% 0.9% 0.9% 1.2% 1.1% 0.9% 1.0% 1.1% 1.2%
It&: OfZ A, J|1253, 2lMXE, S IFRS ¢& &, 7I&
OITTAIL 20 EMCH BE HIS: DIt Msts Sy
2010 2011 2012 2013 2014 2015
Sulwhasoo 25.5% 25.9% 25.4% 23.2% 23.1% 27.8%
Hera 15.6% 14.4% 13.6% 13.0% 14.2% 14.5%
Amorepacific 1.5% 1.5% 1.5% 1.3% 1.1% 0.2%
Lirikos 1.4% 1.5% 1.5% 1.2% 1.2% 1.7%
Primera 1.1% 1.4% 1.5% 1.7%
Laneige 7.7% 8.5% 10.1% 11.3% 13.4% 12.3%
lope 10.1% 10.3% 11.3% 13.4% 14.7% 12.4%
Mamonde 4.0% 3.1% 2.5% 2.7% 2.3% 2.1%
Hanyul 4.0% 3.6% 3.1% 2.3% 2.4% 2.1%
VB 4.5% 4.2% 4.2% 3.5% 3.0% 3.0%
Mise-en-scene 4.2% 4.4% 4.6% 5.3% 4.2% 3.7%
Ryoe 3.7% 3.9% 3.7% 4.1% 3.5% 2.9%
Happy 3.1% 3.2% 3.3% 3.8% 3.1% 2.4%
illi 0.4% 0.4% 0.4%
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Ot BT A| 2016.2.3
TEA QA Er ote) THSALEHE (ot ot
128 ZAL IFRS 912 2013 2014 2015P 2016E 2017E 12% ZAt IFRS o1& 2013 2014 2015P 2016E  2017E
e 31,004 38740 47667 57,845 70241 QEXH 9676 14273 18991 24998 33601
ESIpH 9118 10282 11,695 14192 17233  SiZUSZAXMAL 2940 3426 5645 8802 13934
R 21886 28458 35972 43653 53008 QS3gIAr 1402 2937 3614 4385 5375
| QIR ) 18,188 22821 28243 34051 40885  OiSMHLSSHH 2501 2841  349% 4243 5152
gooersmy 3698 5638 7729 9602 12123 xmAt 2828 3049 3751 4552 5528
Aoy 3698 5638 7729 9,602 12123 JE@sHiggAtt 52020 2485 3016 3662
Fojolaol 63 33 55 149 237 Q=KL 24343 24373 26869 29251 31,276
O[Xp22] 113 137 169 205 249 I|EKELTEHISS AR 776 1034 1272 1544 1874
Bl 220 0 0 0 0 0 EXH 2514 3770 3874 3993 4,139
Q[stoje! 63 7 0 0 0 oA 19360 17436 19674 21650 23,183
oxHIE 25 2 2 2 % osxA 1326 1742 1742 1742 1742
ofstaal 58 61 0 0 JEHISERA 66 292 06 32 338
AT A2 & 32 2 0 O RMIEA_ 34018 38546 45859 54248 64,877
EXAERHAH 240 15 -156 0 0 0 gsox 5427 6511 7.946 9591 11604
agymIIYERS0Y -2 0 0 0 0 mRNeLIEesHe 3610 4645 5716 693 8422
Skt 201 -304 -88 -30 14 copee 402 338 338 338 338
ol KKt 0|2 3635 5302 7784 9751 12359  osmmKela 422 0 0 0 0
oIS 962 1451 1936 2672 338  JEresex 993 1528 1893 2317 2843
SEHOIE (%) 265%  274%  249%  274%  274% weswxy 2916 3251 3597 4006 4525
910/l 2674 3851 5848 7080 8973  ZOiuiSLHosie 105 101 124 151 183
_NBHFEEXZE0|4(Aed) 2680 3791 5848 7080 8973  AMAFIIKIAS 7721207 1207 1207 1207
EBITOA 4934 6998 8991 11026 13690  J[EfHIoS 2033 1944 2262 2648 3135
5124:0[0)(Cash Earnings) 3909 5212 7110 8504 10540 EagEA 8337 9763 11539 13597 16129
AT }20[0] 2664 3965 5848 7080 8973 Xz 35 345 656 656 656
P B e 7127 727 7027 7327 727
oo 88 250 230 214 214 ooz 18153 21364 26595 32930 41,03
etojoy(m) 12 524 370 242 262 JEE 81 -249  -249  -249  -249
oyei0[21(8HAl) 12 524 370 242 262 XHIEEXSAIEEH 25544 28587 34129 40464 48,565
EBITDA 5.7 08 285 226 242 HXHIEZKSAEE 137 196 192 188 184
X|HiZ=F R G702 -0.9 41.5 54.3 21.1 267 XNEEA 25,681 28,783 34,320 40,651 48,748
£PS 09 415 543 211 267 axelm 2746 “4818  —7714 -11642 -17.715
aF20[2] 0.1 488 475 211 267 X3 1596 1,544 1544 1544 1544
IS EH (e o) EXIX|E (42l 2, HH, %)
128 Z, IFRS 9 2013 2014 201SP 2016E 2017 128 2k IFRS &I 2013 2014 2015P 2016 2017E
Jortssigss 4267 5861 6818 7825 9723 ZoUxm(e)
o|z=0| 2,674 3,851 5,848 7,080 8,973 EPS 4,584 6,485 10,004 12,110 15,349
22t 1,236 1,361 1,262 1,424 1,567 BPS 37,012 41,421 49 450 58,629 70,367
SBTALA| 0 0 0 0 0 =TEBTDA 7049 10140 13027 15977 19836
ofstol 8 -8 0 0 0 CcFps 5664 7552 10302 12321 15272
e 14 145 0 0 0 Dps 6500 9000 1100 1300 1500
TP 0 0 0 0 0 ZJhH(Hl)
GoISETIA ] Z2t 184 -3 —02  -679  -817  pER 218 342 44 342 270
e 519 515 311 o 0 PBR 2.7 5.4 8.4 7.1 5.9
EngEsane 3488 4907 4296 -4306 4201  EV/EBITDA 122 198 288 231 182
EXRpAIO] KfE -1 -1511  -781  -891 -1085  PCFR 17.7 29.4 402 336 27.1
S8Rl K2 166 42 0 0 0 wolge T
SBXIAIY| (S 23235 -2672 3500 -3400 -3100  oio[olE(xT) 19 146 162 166 173
SRALO] K -176 546 0 0 0 golojE(sAl 1.9 14.6 16.2 16.6 17.3
R =242 =220 <15 <15 <16 EBITDA margin 159 181 189 191 195
Hegssass 492 Cae3 7303 C362 S389 aopom 86 99 123 122 12.8
colkrelal 59t 190 -28 0 0 0 X7IAH=0I2IE(ROE) 109 141 185 189 20,1
Brireae Bt 0 0 0 0 ssu=ouSROQ. ] 30189 253 270 312
xp=o| =7t 0 0 0 0 0 oryM(%) |
B2 X 449 -455  -621 749 876  =xpHie 325 339 336 334 331
J|EF 44 20 318 387 487 =Xr2d|E -10.7 -16.7 =225 -28.6 -36.3
SIS SIS HR A= STt 1,233 485 2,219 3,157 5133 O|xtEMHigME) 149.2 2175 2982 3704 467.7
J|ESDUSZATAL 1707 2940 3426 5645 8802 A
J|St ST US T ARA 2940 3426 5645 8802 13934  mpEtjpEsiNe 13.2 145 15.0 14.9 15.0
Gross Cash Flow 4450 5864 7421 8504 10540  IjmXAHES 13 132 140 139 139
Op Free Cash Flow 361 2234 2967 4317 6451 mexssEe 93 9.4 9.2 9.1 9.1




7|gEe| X Nei=rhipNE 2016.2.3
o TAks 28 2% X OIRY AL LHFAS 1% Ol RSt UAX| AELICH
o TPAte & RAEE J[2EADL T HMBKOH AR HiSet Atado] QiELICE
o T X290 SEEXEMAE XIE Y M S X540 SZE J|US S8ENME L H2E E/6tn UX| ASLICH
o 5 K20 HAIE W8S 20lo| oAS HetstH| vtEstl JUCH, QLo 2L A=o|Lt 2H4gl0] HEEASS =elgtLct,
EXreld HaEg(2004A) SEFIt 0|
z=2y uxt Exfolt  2EFVt
Of2 | IHA[L (090430) 2013/10/15 BUY(Initiate) 120,000
% =
2013/11/13 BUY(Maintain) 120,000 ) OFL A 2=t
700,000 - | o=
2013/11/14 BUY(Maintain)  120,000% OR=ETHAI SRt
600,000 - _
2014/01/16 BUY(Maintain) 120,000 500,000 -
2014/02/07 BUY(Maintain)  120,0008 400,000 -
2014/02/20 BUY(Maintain)  135,0008 300,000 -
2014/05/12 BUY(Maintain)  170,000% 200,000 _'_,_l
2014/07/01 BUY(Maintain) 170,002 100,000 4
_ o 0 , .
2014/08/13 BUY(Maintain)  245,000¥ N4/2/3 15/2/3 16/2/3
SR XIE2015/12/03 BUY(Reinitiate) 580,000
2016/02/02 BUY(Maintain) 580,000
EXolA 9 HEI|IE
71 HEIIF(6ME) U3 HEIIF(6IME)
Buy(Oi=x) APSTHE] +20% O 7t &5 ofled Overweight (H|52tH) APSTHE] +10% Of4F ZE1t4=2] ofl4f
Outperform(AH+2AE 2)) ASTHE| +10~+20% 7t &5 ol Neutral (5&) AIETHE] +10~-10% HE O
Marketperform(A&4=2lE) APECHH| +10~-10% 7t Bis Of|4t Underweight (HISZ=4) APSTHE] -10% O|4 X1fster o
Underperform(AE=2E 5t2))  ARTHH| -10~-20% 7t 5t of4
Sell(0HE) ATHH| -20% Ot 7t 6t ofl 4
EXtsg Hlg E4 (2015/1/1~2015/12/30)
£xsg e HI2(%)
O~ 178 93.19%
g 13 6.81%
0= 0 0.00%
o=
5 J2sud




